Chapter 4 Test – Study Guide
Vocabulary Terms:

	· Entrepreneur
	· Start-up Costs
	· Lease

	· Goodwill
	· Market Outlook
	· Franchise

	· Sole Proprietorship
	· Partnership
	· Corporation

	· Operating expenses
	· Income Statement
	· Revenue

	· Gross Profit
	· Net Profit / Loss
	· Balance Sheet

	· Business Plan
	· Financial Plan
	· Shareholders

	· Assets
	· Liabilities
	· Equity

	· Net Worth
	· Cash Flow Statement
	


Know:
· Advantages / Disadvantages of becoming an entrepreneur

· What 4 traits does an entrepreneur need?  Why?

· The four main ways to start get your own business

· Positives and negatives of each

· The three forms of ownership

· Advantages and disadvantages of each

· Why is location important to consider when opening a business?
· How do you finance a beginning business?  
· Plans needed to obtain a loan
· Positives / Negatives of working at home
· Explain what is included in:

-   Income Statement   

- Balance Sheet 
(Assets = Liabilities + Owner’s Equity)
(Assets – Liabilities = Net Worth) 
    Current Assets


+ Fixed Assets


    Total Assets





All Revenue (Income)


-  Cost of Production


Gross Profit


- All Expenses


Net Profit or Net Loss





    Short-Term Liabilities


+ Long-Term Liabilities


    Total Liabilities


+ Net Worth (Owner’s Equity)


Total Liabilities & Owner’s Equity





=





(Net Worth)








